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OF  auditor-gi 

A«»  THE  COUfJCIL  ON  GERMK 

RT  ON  THE  FINANCIAL  S' 
iductton 


t.aa  have  audited  the  accompar 
.^Company  (Hty)  Ud,  which  coi 
if  nd  the  statement  of  financia 

year  W 

other  explanatory  information, 

^'.XX. 


offiqer’s  responsibilii 

^he  accounting  officer  is  resp 
■^nancial  statements  in  accordi 
andards  of  (fcRAP)  and  there 
rt  No.56  of  p003)  (MFMA)„a( 
eternal  controj  as  management 
tatements  thai  are  free  from  ma 


I’s  responsibility 

3.  ^As  required  by  section  188  of  t 
section  4 of  th0  Public  Audit  Ac 
express  an  opinion  on  these  finar 

4.  * conduced  my  audit  in  accords 
Notice  1111  of  2010  issued  in  C 
standards  requife  that  I comply  w 
obtain  reasonable  assurance  abc 
misstatement. 

5.  An  audit  involves  performing  pro 
disclosures  in  the  financial  staten 
judgement,  inclupling  the  assessn 
statements,  whether  due  to  fraud 
considers  internal  control  relevan 
financial  statements  in  order  to 
circumstances,  but  not  for  the  pun 
en  ity  s iritemal  cpntrol.  An  audit  a 
policies  used  and  the  reasonable/ 
well  as  evaluating  the  overall  prese 

6.  I believe  that  the;audlt  evidence  I 
basis  for  my  audit  opinion. 


Opinion 

7.  In  my  opinion,  the  financial  statements  present  fairly,  in  all  materia  respects,  the  financial 
position  of.the  Germi^on  Phase  II  Housing  Company  (Pty)  Ltd  as  a 30  June  2011,  and  its 
financial  performance;  and  cash  flows  for  the  year  then  ended  in  jccor&ncs  with  South 
African  Standards  of  Generally  Recogn  sed  Account  Practice  (SA  Standaifis  o'  GRAP)  and 
the  requirements  of  the  Municipal  Finarce  Management  Act,  2003  (Aci  Noi  56  of  2003)  and 
the  Companies  Act,  2^08  (Act  No,  71  of  2008). 

Emphasis  of  matters 

8.  I draw  attention  to  the  matters  below.  ^ y opinion  is  not  modified  in  re  spect  of  these  matters; 

Going  concern 

9.  Note  29  to  the  financial  statements,  indicated  that  the  municipal  ent  ty  waS  reliant  on  rental 
income  and  the  collection  thereof.  T ie  entity's  ability  to  continue  as  a gcting  concern 
depend^  on  the  support  from  the  cont  ‘oiling  entity.  This  condition  indicated  the  existence  of 
a material  uncertainljy  that  may  cast  Joubt  on  the  entity’s  ability  t5  continue  as  a going 
concern. 


Fruitless  and  wasteful  expenditure 

10.  As  disclosed  in  note  30  to  the  financial  rtatements.  the  municipal  enti  y incurred  fruitless  and 

wasteful  expenditure  I amounting  to  R8D  009  as  a result  of  penalties  and  juitersst  that  was 
incurred  and  was  not  prevented  or  detected  by  the  municipal  ently’s  system  of  internal 
control.  ^ 

REPORT  ON  OTHER  LEGAL  AND  REGULATORY  REQUIREMENTS 

V:  '■ 

11.  In  accordance  with  the  PAA  and  in  terms  of  Genera/  notice  11  1 of\201J,  issued  in ' tf 

Government  Gazette]  33872  of  15  December  2010,  I include  below  my(  firKings  on  the 
annual  performance  ijeport  as  set  out  <in'  pages  xx  to  xx  and  materli  il  non|-corT  pliance  with 
laws  and  regulations  applicable  to  the  rr  unicipal  entity.  %:•; 

Predetermined  objectiveis 

12.  There  were  no  material  findings  on  thj  report  on  predetermined  ofcjectives  as  set  out  on 

pages  XX  to  XX.  ^ 

Compliance  with  laws  and  regulations 

Expenditure  management  ^ 

13.  The  accounting  officer  did  not  take  reasonable  steps  to  prevent  Fruitlete  and  wasteful  ' 
expenditure,  as  required  by  section  96(c ) of  the  MFMA. 
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INTERNAL  CONTROL 


14.  In 

G< 

c| 

tll 

15. 

cd 


17.  N< 


S)rdance  with  the  PAA  an  ! in  terms  of  General  notk  e 1111  of  2010  issued  in 

December  2010,  I considers  d int/rnal  control ’relevant  to 
Th«  ®^Pr®ssing  an  opinion  on  the  fciveness  of  internal 

The  matters  reported  below  are  limited  to  the  significan  defiiencies  that  resulted  in 
mgs  on  cqmpliance  with  lavrs  and  regulations  included  ir  this  report. 


^counting  officer  did  not  exercise  oversight  responsib lity  r^arding  financial  and 
lance  reporting  and  complhince  and  related  internal  coiitrols^ich  resulted  in  non- 

ance  With  the  applicable  lawj  I and  regulations. 


FinanCTMand  perforrnance  management 
16.  Nc^Btters  to  report. 


ters  to  report. 


/CljJpicV'  - /Cjencrrt/. 


Johann^urg 
30Nov^^^er  2011 


A ij  r»  f T t>  p rv  I r, 

^ O CJ  T I I Alt.: 


